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§ 1446.405 Inspection of contract addi-
tional peanuts. 

The type and quality of each lot of 
contract additional peanuts delivered 
under contract shall be determined by 
the Federal-State Inspection Service 
when such peanuts are delivered by a 
producer. To be valid, the inspection 
results shall be recorded on form FSA– 
1007 and signed by the inspector. 

§ 1446.406 Commingled storage of con-
tract additional peanuts. 

(a) Commingled storage. A handler 
may commingle quota loan, quota 
commercial, additional loan, and con-
tract additional peanuts during stor-
age. In such case the peanuts must be 
inspected on a farmers stock basis be-
fore such peanuts are placed in storage. 

(b) Accounting for commingled peanuts. 
Contract additional peanuts in com-
mingled storage shall be accounted for 
on a: 

(1) Dollar value basis under physical 
supervision. 

(2) TKC basis under nonphysical su-
pervision. 

§ 1446.407 Handler transfer of contract 
additional peanuts or transfer of 
disposition credit. 

(a) Liability and credit for export or 
crushing. Except as permitted by this 
section, a handler shall not: 

(1) Sell, assign or otherwise transfer 
liability for exporting or crushing con-
tract additional peanuts to other han-
dlers, or 

(2) Sell, assign, or otherwise transfer 
credits for exporting or crushing con-
tract additional peanuts to other han-
dlers. 

(b) Transfer of farmers stock contract 
additional peanuts. (1) A one-time trans-
fer of farmers stock contract addi-
tional peanuts may be made between 
the entity shown as applicant 1 and the 
entity shown as applicant 2 on the 
form FSA–1007 for the peanuts. 

(2) Such transfers shall be made with-
in the same marketing area unless ap-
proved otherwise by the marketing as-
sociation or the Deputy Administrator, 
and in accordance with instructions 
issued by CCC. 

(3) Before the transfer may be ap-
proved, the receiving handler’s letter of 
credit shall be amended by an amount 

that will cover the amount of peanuts 
transferred and the transferring han-
dler must submit to the marketing as-
sociation for approval, a form CCC– 
1006, covering any proposed transfer of 
farmers stock peanuts. 

(4) Such approval must be obtained 
before any physical movement of the 
peanuts from the buying point. 

(5) The transfer of peanuts as farmers 
stock peanuts after sale by the pro-
ducer shall not be permitted unless ap-
proved in writing by CCC or the mar-
keting association. 

(c) Transfer of peanuts for processing 
into products. (1) Handlers may transfer 
contract additional peanuts and the li-
ability for the export of contract addi-
tional peanuts to a processor of peanut 
products either as: 

(i) Milled peanuts; or 
(ii) Farmers stock peanuts under the 

provisions of paragraph (b) of this sec-
tion. 

(2) Such transfer shall be made in ac-
cordance with the provisions of this 
part. 

(d) Transfer of export credit for peanuts 
which have been exported. Credit for 
peanuts that have been exported under 
the provisions of this part will be given 
to the applicant shown on the form 
FV–184–9 for the lot of peanuts that has 
been exported. However, if a disclaimer 
to the credit for export is submitted 
with the applicable form FV–184–9, the 
export credit will be transferred to the 
person to whom the credit was as-
signed. 

(e) Transfer of credit for crushing. Dis-
position credit earned for peanuts 
crushed in accordance with the provi-
sions of this part and under the super-
vision of the marketing association 
may be assigned to another person if a 
disclaimer to the credit for crushing is 
submitted with the applicable form 
FV–184–9. 

[56 FR 16230, Apr. 19, 1991, as amended at 56 
FR 38330, Aug. 13, 1991] 

§ 1446.408 Decreasing or drawing upon 
a letter of credit. 

(a) Decreasing the letter of credit to re-
flect TKC obligation. Any existing irrev-
ocable letter of credit that has been 
presented by a handler may be de-
creased after January 31 of the cal-
endar year following the year in which 
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